
When a loved one dies, it’s a very traumatic and sad event in itself. As if that’s not enough, so many cases 
are often heard of where the beneficiary(s) are also held liable for the applicable estate duty, which can 
amount to thousands and even millions of Rands. 
 
Pieter Joubert, an expert in life insurance and estate planning at FFG, says it is worrying that very few 
individuals have the necessary knowledge of what implications of such a situation. Even fewer beneficiaries 
have the necessary financial cover in place to deal with these unexpected liabilities. However, Pieter offers 
a Momentum product that will address this unnecessary payment of estate duty.
 
But first things first. How does estate duty work?
 
In terms of the provisions of Article 4 of the Estate Duty Act No 45 of 1955, certain deductions from the net 
value of an estate are allowed in order to determine the ultimate value that will be subject to estate duty. 
The following two reductions are generally the best known:
 
• Section 4 (q) - This is the total value of all benefits bequeathed to a surviving spouse.
• Article 4A - This is the value of the discount applied to all estates and is currently R3.5 million.
 
“Given the value of the Section 4A rebate, this means that your estate will not be liable for estate duty if the 
net worth is less than R3.5 million. However, the amount your net estate exceeds the R3.5 million, will be 
taxable on estate duty payable at 20%.”
 
Pieter says the Tax Amendment Act changed the operation of Section 4A rebate by allowing the portion of 
the R3.5 million rebate not used by the deceased's estate, to be transferred to the estate of the last survivor.
The transferable discount between spouses can be explained by the following example:
Johan, who is married to Anita, dies. The net worth of Johan's estate is R1 000 000, after the rebate has 
been calculated in terms of Section 4 (q).
 
 
 

Don't be burdened with excessive estate duty



There is no estate duty liability, because Johan's estate only used R1 000 000 of the Section 4A rebate of R3.5 million.
 
At Anita's death, the net worth of her estate is R8 million. The following rebate is valid for her estate: Section 4A rebate 
amounting to R7 million (R3.5 million tax free on the two persons’ lives), less the R1 000 000 deduction already used 
in Johan's estate.
 
Anita's estate will therefore pay estate duty of R2 million (R8 million minus R6 million).
R2 million @ 20% = R400 000 payable by the beneficiaries.
 
“Therefore, if the net worth of your estate is more than R3.5 million, the need for estate planning and an 
accompanying last will, cannot be emphasized enough” Pieter says.
 
We’ve got you covered
Momentum has a unique product to eradicate this financial burden. “The Last Survivor Death Benefit” pays a lump 
sum on the death of the last survivor of the two insured lives. 
 
This benefit provides funds to cover estate expenses and to help avoid the need to sell assets and/or borrow money to 
cover such expenses.
 
This death benefit may also be used to cover similar needs as that of the Death Benefit. The need, however, will arise 
on the death of the second insured life:
 
Financial security: Provides funds that may be used to ensure that the current standard of living of the beneficiaries of 
the policyholder can be maintained.
 
Debt protection: Provides funds that may be used to help pay off mortgages and other outstanding debts.
 
Education funding: Provides funds that may be used to fund the education of children.
 
What is very important to note is that all future premiums for this particular benefit will automatically be waived on the 
death of the first of the two insured lives, and will thereafter be covered by Momentum, for the remainder of the last 
survivor’s life!
 
Pieter: “We at FFG are experts in what we do and we make it our mission to offer our clients piece of mind. If you have 
any questions about life insurance or estate planning, make sure to contact us at www.ffg.co.za” 
 
FFG - You create the memories. We insure the journey.
 
 
 


